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BENEFIT TICKETS 
 
  After discussion the Directors adopted the procedures, for the 

purchase of benefit tickets through the Family or Directors’ Allocations, outlined in a 

memorandum dated May 2, 2001 from the Foundation’s counsel, Milbank, Tweed, 

Hadley & McCloy, which had been distributed to all directors prior to this meeting 

and which was ordered to be filed with these minutes.  The new policy will treat as an 

Administrative Expense the portion of the price of each ticket that the charity 

identifies as a nondeductible payment for goods and services.  Currently the 

nondeductible portion of each ticket is treated a compensation to the director and 

charged to the director’s compensation account.  The new policy, stated below, will 

become effective January 1, 2002 at which time the directors’ compensation account 

will be eliminated.  

   
STATEMENT OF POLICY REGARDING TICKETS TO BENEFIT EVENTS 

 

  This statement sets forth the Foundation's policy regarding the use of 

Foundation funds to pay for tickets to benefit dinners or other fund-raising events 

held by charities. 

 
  The Board of Directors is deeply committed to the legal and ethical 

principles that Foundation funds should be used solely for charitable purposes and 

for the benefit of the public as a whole.  Conversely, the Board is mindful of the legal 

and ethical constraints, including prohibitions under state law and the federal tax 

laws, on the use of Foundation funds for the personal benefit of members of the 

Board, their families, business associates, friends or any other private individual.  The 

Board is firmly opposed to the use of Foundation funds in connection with benefit 

events in a manner that confers personal benefit on a Board member or other private 

individual.  In the same spirit, the Board is firmly opposed to the use of Foundation 
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funds to attend benefit events for purely social purposes or as a form of 

entertainment. 

 

  The Board also recognizes that benefit events can be crucial to charities 

as a means of raising funds, building constituencies and making their work known to 

the public.  Support for a benefit event and attendance at the event by Foundation 

directors and staff, their families and associates can be appropriate in a given case as 

a means of demonstrating support for the charity, becoming acquainted with its 

personnel, monitoring its programs and extending its outreach. 

 

  Accordingly, the Foundation will observe the following procedures and 

guidelines: 

 

1. The Foundation will purchase tickets to benefit events only upon 

submission of a written request from a director describing the nature 

of the event and how attendance at the event will advance the 

charitable purposes of the Foundation.  The director will, in the 

request or subsequently, identify the persons using the tickets to the 

event and the rationale for such use by each person. 

2. It is expected that directors ordinarily will attend events given by 

charities that are, apart from payment for tickets to the event, grantees 

of the Foundation. 

3. The portion of the price of each ticket which the charity identifies as a 

nondeductible payment for goods and services will be treated as an 

administrative expense incurred by the Foundation in carrying out its 

charitable purposes. 

4. The Foundation will prepare such forms and maintain such records as 

are necessary and appropriate to effectuate the foregoing procedures 

and this statement of policy.  


